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These objectives will be achieved through the use of:

A. Classroom lectures

B. Assigned case studies (three)

C. Term Project and Presentation (one)

D. Midterm Exam (one)

E. End of Term Exam (one)

Grades:

The criterion listed in the graduate school catalog will be used to determine letter grades. The following weighting scheme will be followed to determine your final scores:

	Assignment
	Number of assignments
	Points for each assignment
	Total

	
	
	
	

	Case Study Report
	4
	8
	32

	Mid-Term Exam
	1
	20
	20

	Term Project Report
	1
	13
	13

	Term Project Presentation
	1
	10
	10

	Peer Evaluation
	Aggregate 
	N/A
	5

	Final Exam
	1
	20
	20

	
	
	
	


Textbooks:

Required:  Bodie, Kane, and Marcus, Investments, Irwin, 7th edition.




Required:  Harvard Business School Cases (pick up from bookstore)

Recommended but not required:  Jeremy Siegel, Stocks for the Long Run, Irwin, 2nd edition, 1998 (available on www.amazon.com for $23.96 per copy)
FINAL EXAM: The final exam will occur during the week of December 13. The examination will be closed-book and closed-notes, except for a formula sheet which you will create and your calculator. 
Group Work:

Being graduate students, you may know by now that you will probably learn more from your interactions with other graduate students than from the regular class lectures. In this course, all cases and reports will be done in groups. Please note that all members of a group will receive the same grade for a given project or case report. On the first day of the term, I will randomly assign you to a group. At the end of the term, each of you will award points (ranging from 1 to 5) to each of your team members, based on their contribution to the reports submitted during the term. The average score will determine your points for the peer evaluation component of your grade.

Web Page and Course Materials:

I will make all course materials (weekly outlines, handouts, data sets), including the syllabus, available on the Monday preceding each class on the Blackboard course web site.

Homework:

You cannot learn about portfolio management without working out the mathematics and doing the homework. Normal textbook problems at the back of each chapter will not be collected. It is your responsibility to practice and understand the relevant problems in the textbook. However, case homework (reports) will be collected and graded (see "Cases" section below).

Your performance in the final exam will depend on you keeping abreast of the reading material and homework assignments (including cases and project). Hence, do not be tempted to skip doing the textbook homework and other assignments. This is a graduate course! Enough said.

Cases:

We will cover four Harvard cases during the semester. The four cases are: “CALPERS”, which covers ethics, “Alex Sharpe’s Portfolio”, which covers risk and return, “DFA”, which covers asset pricing, and “The State of South Carolina:, which covers investment policy. For each case, I will hand out some questions that will guide and extend your understanding of the case. Your grade will depend on your write-up, which will consist of a short typed report that addresses all of my questions in the handout. More on this, later.

Term Project:

In addition to the assignments described above, you will be assigned a term project. I will  hand out the project description for details. Here is a brief overview of what to expect.

Written Report:

The written report (one per group) will constitute 10 percent of your final grade and will be collected on the last day of class. All members of the group will receive the same grade for the term project.

Presentation:

Each group will present the term project report during the last class and answer questions from others. Each member of a group has to answer a question after the presentation. Also, each member of a group has to ask a question after listening to a peer group presentation. So when you come for the presentation, be prepared with questions of your own. The presentation and question-answer session constitutes 5 percent of your final grade. Each student will receive an independent grade based on the presentation and question-answer performance. Thus, all students in a group may not receive the same grade for this part of the project. The estimated time for each presentation is 20 minutes.

Please note: If the written term project report is turned in late, your grade for the term project will be determined as follows:

	Days Late
	Maximum Score

	0
	15

	1
	12

	2
	0


Exam:

There will be one midterm exam (in mid October) and one final exam. You will be allowed to bring a formula sheet for both of the exams. The sheet must contain only formulas. NO written words and/or sentences or numerical examples are allowed. The purpose of the formula sheet is to enable you to focus on understanding the concepts rather than memorizing formulas. Prior to the exam I will inspect your formula sheet. If your sheet does not pass inspection, you will be asked to make a new sheet before you take the exam.

         Class Schedule (tentative)
     ___________________________________________________________________________

       Week of                                  Subject                               Reading Assignment                                                                                                 

     ___________________________________________________________________________

                                             Introduction

          1  (8/30)                 Intro; recent regulation and transparency             ch. 1 

          2  (9/6)                 Financial Instruments and Markets 
                ch. 2  and 3

          3  (9/13)                 Portfolio Theory I



   ch 5 and 6

CALPERS Case Due
          4  (9/20)                   Portfolio Theory 2        



   ch. 7 and 8

          5  (9/27)                   Equilibrium in capital markets I  

   ch. 9     -10             

           6  (10/4)                  Equilibrium in capital markets II    
 
    ch. 9-10
Alex Sharpe’s Portfolio Case Due

10/11 CAREER WEEK/FALL BREAK FOR GRADUATE STUDENTS
*****MIDTERM EXAM****  WEEK OF 10/18
           7 (10/25)                 Fixed Income analysis 
I
Ch 14 and 15
           11 (11/1)                   Bond Portfolios 

Chapter 16
     DFA Case Due
           12 (11/8)                   Equity Analysis                ch. 17 and 18

           13 (11/15)              Derivatives Chapters  20-23
The State of South Carolina case due

11/22 THANKSGIVING VACATION

 14 (11/29)                           Applied Portfolio Analysis Ch 24-26
Final project due

  15 (12/6)
The CFA Institute and Standards of Practice Ch 28 

                                         Final Exam  

________________________________________________________________________
ADMINISTRATIVE ISSUES:  If you have a disability for which you are or may be requesting accommodation, you are encouraged to contact  both your instructor and Disability Resources and Services, 216 William Pitt Union, (412) 648-7890/(412) 383-7355 (TTY), as early as possible in the term.  DRS will verify your disability and determine reasonable accommodations for this course.

